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NMTC EXAMPLE OF LEVERAGE LOAN STRUCTURE
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NMTC Allocation Community
Sub CDE [ $ 10,000,000 | | Development Entity
€ (CDE)
Fees
[ $ 500,000
A - Loan S 7,270,000
B - Loan (forgivable) S 2,730,000
Qualified Active Low
Income Business
(QALICB) fees
150,000 |
Professionals
NMTC Allocation and Qualified Equity Investment in CDE S 10,000,000
Tax Credit % 39%
Tax Credit amount S 3,900,000
Tax Credit Equity pricing per $1 of NMTC S 0.70
Gross tax credit Equity S 2,730,000
Less CDE Fees 5% S {500,000)
Less Professional Fees (Legal & Accounting) S {150,000)
Net Benefit to QALICB S 2,080,000




